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AN AcT ...; relating to: supplemental medical assistance payments to reduce

operating deficits of county, city, village, or town nursing homes.

;,Wiica,t assistantL f
Analysis by the Legislative Refer Bureau e

Under current law, the department of healtlyand family services (DHFS) may,
in each fiscal year, distribute up to $38,600,000 received as federal financial
participation to supplement payments under )in order to reduce operating

~ deficits of county, city, village, or town nursing homes. DHFS must also distribute
for this purpose additional moneys received as federal financial participation that
were not anticipated before enactment of the biennial budget act or before enactment
of other legislation that affects the appropriation of such federal moneys. The
distribution of these supplemental payments is made under a method that includes
considcration of the size of a nursing home’s operating deficit and an agreement by
the affected county, city, town, or village to provide funds to match the federal
moneys. DHFS must revise the method, for approval by the joint committee on
finance, if the federal department of health and human services approves a lesser
amount of federal moneys for expenditure. If the federal department of health and
human services disallows use of the federal moneys for the purpose of these
supplemental payments, DHFS must reduce allocations to counties, and a city, town,
or village that owns or operates a nursing home that has received funds must
reimburse the county in which the city, town, or village is located.

This bill eliminates, in the program to supplement MA payments to reduce
operating deficits of county, city, village, or town nursing homes, the requirement
that DHFS distribute for this purpose additional, unanticipated moneys received as
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federal financial participation and increases, to up to $40,100:(/)00, the amount of
federal financial participation that may be distributed.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

v’
SECTION 1. 49.45 (6u) (intro.) of the statutes is amended to read:

49.45 (6u)  SUPPLEMENTAL PAYMENTS TO CERTAIN FACILITIES. (intro.)
Notwithstanding sub. (6m), from the appropriation under s. 20.435 (4) (o), for
reduction of operating deficits, as defined under criteria developed by the
department, incurred by a facility, as defined under sub. (6m) (a) 3., that is
established under s. 49.70 (1) or that is owned and operated by a city, village or town,

the department may not distribute to these facilities more than $38,600,000

Ve
$40,100,000 in each fiscal year, as determined by the department;-except-that-the

7
8-20:43544)e). The total amount that a county certifies under this subsection may
not exceed 100% of otherwise—unreimbursed care. In distributing funds under this

subsection, the department shall perform all of the following:

History: 1971 ¢.40s. 93; 1971 c. 42, 125; 1971 ¢. 213 5. 5; 1971 c. 215, 217, 307; 1973 c. 62, 90, 147;: 1973 c. 333 ss. 106g, 106h, 106j, 201w; 1975 c. 39; 1975 c. 223 .
28; 1975 c. 224 ss. 54h, 56 to 59m; 1975 c. 383 5. 4; 1975 c. 411; 1977 ¢. 29, 418: 1979 c. 34 ss. 837f tn 838, 2102 (20) (a); 1979 c. 102, 177, 221, 355; 1981 c. 20 ss. 839 to
854, 2202 (20) (r); 1981 c. 93, 317; 1983 a. 27 ss. 1046 to 1062m, 2200 (42); 1983 a. 245, 447, 527; 1985 a. 29 ss. 1026m to 1031d, 3200 (23), (56), 3202 (27); 1985 a. 120,
176, 269; 1985 a. 332 s5. 91, 251 (5), 253; 1985 a. 340; 1987 a. 27 ss. 989r to 1000s, 2247, 3202 (24); 1987 a. 186, 307, 339, 399; 1987 a. 403 . 256; 1987 a. 413; 1989 a. 6;
1989 a. 31 ss. 1402 to 1452g, 2909g, 2909i; 1989 a. 107, 173, 310, 336, 351, 359; 1991 a. 22, 39, 80, 250, 269, 315, 316; 1993 a. 16 ss. 1362¢g to 1403, 3883; 1993 a. 27, 107,
112, 183,212, 246, 269, 335, 356, 437, 446, 469; 1995 a. 20; 1995 a. 27 ss. 2947 to 3002r, 7299, 9126 (19), 9130 (4), 9145 (1); 1995 a. 191, 216, 225, 289, 303, 398, 417, 457,
1997 a. 3, 13, 27, 114, 175, 191, 237, 252, 293; 1999 a. 9, 63, 103, 180, 185.

(END)
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" Kennedy, Debora

From: . Kraus, Jennifer

Sent: Sunday, February 04, 2001 3:27 PM

To: ’ Kennedy, Debora

Subject: FW: LRB-2268: MA Supplemental Payments
Hi Debora

Can you make the following changes to this bill draft? Note: This is not a budget draft. It is the FYO1 separate legislation
related to IGT.

1) Make the repeal of the Ouarada amendment retroactive to July 1, 2000.
2) Include the creation of the Medicaid Trust fund in this draft as well as in the budget draft.

Call if you have questions - Thanks
Jenny

----- Original Message-----

From: Bove, Fredi-Ellen

Sent: Friday, February 02, 2001 10:48 AM

To: Kraus, Jennifer; Mullikin, Melissa

Cc: Gebhart, Neil; Bartels, Peggy; Bormett, Michael; Boroniec,
Priscilla; Lund, C. David

Subject: RE: LRB-2268: MA Supplemental Payments

DHFS supports the inclusion of the creation of the Medicaid Trust Fund in the
separate legislation. We concur with you instructing LRB to modify LRB-2268
(MA Supplemental Payments) to do so.

g < 2 “x :UWZ {Jf i"*\lf: PR O
=/ I \) D s ,ﬁ,c‘ﬁ s &U;sé*’ o Jl’z’ 3»1; 4? o

, SO 125 (M)w e J C C e by Mel

A o Lo Dead  wf pelin ooy 2ot

' A D \}f'/ ) >
A ce o an ABe LN



on) - @9\»‘ et 2

State of Wisconsin
2001 - 2002 LEGISLATURE LRB-2268 2
_ DAK:hmh k-

[[DoreTE Sy >

2001 BILL

1
2 medical assistance payments to reduce operating deficits of county, city, village,
i e A o e e cnd obdde tiar cal T
or town nursing homeg, /> ¢+ 0 o wnedl - - K
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T T ] L
a NS ERYT w_ wwwwwww ___Analysis by the Legislative Reference Bureau

Under current law, the@depaytrdent-ofhealth and fanrily-services DHF S} may,
_in each fiscal year, distribute up to $38,600,000 received as federal financial
Z ,‘,@ participation to supplement payments under medieal-assistanée{MA¥ in order to
reduce operating deficits of county, city, village, or town nursing homes. DHFS must
also distribute for this purpose additional moneys received as federal financial
participation that were not anticipated before enactment of the biennial budget act
- or before enactment of other legislation that affects the appropriation of such federal
moneys. The distribution of these supplemental payments is made under a method
that includes consideration of the size of a nursing home’s operating deficit and an
agreement by the affected county, city, town, or village to provide funds to match the
federal moneys. DHFS must revise the method, for approval by the joint committee
on finance, if the federal department of health and human services approves a lesser
amount of federal moneys for expenditure. If the federal department of health and
human services disallows use of the federal moneys for the purpose of these
supplemental payments, DHFS must reduce allocations to counties, and a city, town,
or village that owns or operates a nursing home that has received funds must
reimburse the county in which the city, town, or village is located.
This bill eliminates, in the program to supplement MA payments to reduce
operating deﬁ/f:its of county, city, village, or town nursing homes, the requirement
1
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that DHF'S distribute for this purpose additional, unanticipated moneys received as
federal financial participation and increases, to up to $40,100,000, the amount of
federal financial participation that may be distributed.

For further information see the state ard local fiscal estimate, which will be
printed as an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows: e

w
&
&
=
©
Z

.45 (6u) (intro.) of the statutes is amended to read:

4945 (6u) SUPPLEMENTAL PAYMENTS TO CERTAIN FACILITIES. (intro.)
Notwithstanding sub. (6m), from the appropriation under s. 20.435 (4) (o), for
reduction of operating deficits, as defined under criteria developed by the
department, incurred by a facility, as defined under sub. (6m) (a) 3., that is
established under s. 49.70 (1) or that is owned and operated by a city, village or town,

the department may not distribute to these facilities more than $38,600,000

$40,100,000 in each fiscal year, as determined by the department;-exeept-that-the

5-20-435(4)(e). The total amount that a county certifies under this subsection may
not exceed 100% of otherwise—unreimbursed care. In distributing funds under this

subsection, the department shall perform all of the following:

Bl ey e BN,

N
\\\\



- 2001 - 2002 Legislature -2 : LRB-2268/1
BILL

DAK:hmh:km

rpose addliilﬂq,nalw nanticipated moneys received as
1ncreases tfo p | tef‘$y 40,100, 000 the amoue{t}}
' 1

h1ch will be

= A

The p eople of the” tate of Wiseﬁfism, represen ed in senate and assembly, do .
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@ SECTION 1 49 45 (6u) (1ntro ) of the statuteszls amended to read SR
2 . 49.45 (6u) SUPPLEMENTAL PAYMENTS TO CERTAIN FACILITIES. (intro.)

Wuxwx,mojl&wﬁ
O Notwithstanding sub. (6m), from the -&ppmpma-b&enﬁ?ﬂé? 's.20.435 (4) (o)f’ for

reduction of operating deficits, as deﬁned under criteria developed by the (
/ -

established under s. 49.70 (1) or that is owned and operated by a city, village or town,

3
4
5 department, incurred by a facility, as defined under sub. (6m) (a) 3., that is
6
7

13 not exceed 100% of otherwise—unreimbursed care. In distributing funds under this

14 subsection, the department shall perform all of the following:
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L - HEALTH AND HUMAN SERVICES | |
9 'MEDIGAE ASSISTANCE N —

i N R B —
4 Under current “federal laW medical ass1stance (MA) is a JOlﬁtly funded \‘.;

federal-state program; federal funds (known as “federal financial parti ipation”) are |
provided to match state funds expended for MA. Public funds that are not federal |
funds, that are transferred to the state, and that are expended for MA 1 purposes may
be considered as the state’s share in claiming federal financial partlg‘lpatlon ;
This bill creates a separate, nonlapsible trust fund, designated & ds the MA trust
fund, from: 1) moneys received as federal financial part1c1pat1on 4o match public
moneys transferred to the state or certified b; Q)HFS)as the state/share of financial
participation for payments related to nursmg homes under the MA program; and 2)
public moneys transferred to the sta‘ce or certified by DHF'S as/the state and federal
share of financial participation for'payments related to nursing homes under the MA
program The moneys are approprlated to meet costs of MA(arndshe-administrative
et ez 'tba@a@tmg»fe&érﬁ%ﬁm@aﬁf»ﬁamdpatqor@ o
- HFS may in each,ﬁscal year, distribute up:to $38 609 OOO
JflCl hation to s/upplement,paymelﬁs under ‘MA in
ing deﬁe; of countys c1ty, v1llage or town”nurs1ﬁg hontess

H
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financial participation that were not anticipated before ensctment of the biennial
budget act or before dnactment of other legislation that gffects the appropriation of
such federal moneys. \The distribution of these supplemental payments is made
under a method that includes consideration of the siz€ of a nursing home’s operating
deficit and an agreement by the affected county, cityf town, or village to provide funds
to match the federal moneys\ DHFS must revigé the method, for approval by JCF,
if the federal department of health and humar/services approves a lesser amount of
federal moneys for expenditure.\If the federal department of health and human
services disallows use of the federahmoneys for the purpose of these supplemental
payments, DHFS must reduce allocattons'to counties, and a city, town, or village that
owns or operates a nursing home that Has received funds must reimburse the county
in which the city, town, or village is Yocated.

This bill as of July 1, 2000, retroactively eliminates, in the program to
supplement MA payments to rediice operating’ leficits of county, city, village, or town
nursing homes, the requirem {t that DHFS dist ibute for this purpose additional,
unanticipated moneys receiyed as federal ﬁnanci&c‘d_ participation and increases, to
up to $40,100,000, the arhount of federal ﬁnanc}él participation that may be
distributed. Further, the/bill specifies amounts that Iﬁ\ax be distributed, beginning
in state fiscal year 2001-02, depending on whether “or not federal financial
participation in the gfhount of at least $115,200,000 is recéi(\g‘ed.

For further information see the state and local fiscal estimate, which will be
printed as an appéndix to this bill. \\

DHFS must also \d}i:tribute for this purpose additional m?é’ received as federal

S et

SECTION 1. 20.435 (4) (o) of the\'staplﬁgfsiﬁﬁam’é’nded to read:

e e
20.435 (4) (0) Federal aid; medical assistince. All federal moneys received for
st o

,,,,, e

meeting costs of m/e,di—cﬁllassistance administered undﬁg?“s~s,\:4\6.284 (5), 49.45 and

e

o >,

49.665 ,,to-'b”é/ivlﬂsed for those purposes and for transfer to the medicéi\:é'ssis\t\ance trust

. ~ |

e ek
25

SECTION 2. 20.435 (4) (w) of the statutes is created to read:

_——fund, for those purposes.

20.435 (4) (W) Medical assistance trust fund. From the medical assistance trust

fund, all moneys received for meeting costs of medical assistance administered under
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SECTION 3. 25.17 (1) (]v) of the statutes is created to read:

25.17 (1) (jv) Medical assistance trust fund (s. 25.77);

SECTION 4. 25.77 of the statutes is created to read:

25.77 Medical assistance trust fund. There is created a separate
nonlapsible trust fund designated as the medical assistance trust fund, consisting

of all of the following:

(1) All federal moneys receivedﬁﬂuﬂﬁ%ﬁen@?sﬁh”ﬁtwth“éfdepﬁtrﬁ’eﬁt‘ﬂfb‘f‘

maltW@ily«séﬁees “Mmay-transfer fronizthe afpropriatich ufders. 20:43544)

@
12
13
14

15
16

_
4% that are related to payments under s. 49.45 (6m) and are based on public funds

that are transferred or certified under 42 CFR 433.51 (b) and used as the non—federal

share of medical assistance funding. P

(2) All public funds that are related to payments under s. 49.45 (6m) and that

are transferred or certified under 42 CFR 433.51 (b) and used as the non—federal and

federal share of medical assistance funding

§,erv1ces as estlmated by the department In estimating these levels, the department

e cmreares e s s
e et S e T ETm——
i TR G g e S g %

SECTION 5. :“\46“27 (9) (a) of the statutes is amended to read: > e 4

46.27 (9) (a) The departrr%ah\y select up to 5 countles that volunteer to

-----

participate in a pilot project under whic they vylll"recelve certain funds allocated for

long—term care. The department shall allocate a.Jevel of funds to these counties '

rﬁ‘

equal to the amount tha,twwould otherwise be paid under’s. 20.435 (4) (b) or (w) to !

nursmg homes*for prov1d1ng care because of increased utllmkonef nursing home

o s
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e

To Jennifer Kraus: Y, b

'
Please no;e//gilat I deleted language from s. 25.77 (1) (¢ anludmg moneys that the
department of health and family services may transfer from the apporpriation under

s. 20.435 4) (0),”), because no amendment to s. 20.435 (4) (o) to allow for this transfer
is made in this draft. Okay?

Debora A. Kennedy

Managing Attorney

Phone: (608) 266-0137

E-mail: debora.kennedy@legis.state.wi.us



DRAFTER’S NOTE LRB-2268/2dn
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To Jennifer Kraus:

Please note that I deleted language from s. 25.77 (1) (“, including moneys that the
department of health and family services may transfer from the appropriation under

8. 20.435 (4) (0),”), because no amendment to s. 20.435 (4) (o) to allow for this transfer
is made in this draft. Okay?

Debora A. Kennedy

Managing Attorney

Phone: (608) 266—-0137

E—mail: debora.kennedy@legis.state.wi.us
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2001 BILL

)

AN ACT to amend 49.45 ) (intro.) and 49.45 (6u) (intro.); and to create 20.435
(4) (w), 25.17 (lygand 25.77 of the statutes; relating to: supplemental
medical assistance payments to reduce operating deficits of county, city, village,
or town nursing homes%ﬁe@:?ig a medical assistance trust fund samd/maifing
by Botirobriptiet.

Analysis by the Legislative Reference Bureau

Under current federal law, medical assistance (MA) is a jointly funded,
federal-state program; federal funds (known as “federal financial participation”) are
provided to match state funds expended for MA. Public funds that are not federal
funds, that are transferred to the state, and that are expended for MA purposes may
be considered as the state’s share in claiming federal financial participation.

This bill creates a separate, nonlapsible trust fund, designated as the MA trust
fund, from: 1) moneys received as federal financial participation to match public
moneys transferred to the state or certified by the department of health and family
services (DHFS) as the state share of financial participation for payments related to
nursing homes under the MA program; and 2) public moneys transferred to the state
or certified by DHFS as the state and federal share of financial participation for

payments related to nursing homes under the MA program. The\m%{s are
’appropﬁ%ﬁé@f’?ﬁ@ﬁs of MA” 311pp1emenfé‘1<p&xm;éﬁﬁ§ “to reduce operating
deficits of couirty,city, villaget%?fb‘W&nMsing homes. T

Under current law, DHFS may, in each fiscal year, distribute up to $38,600,000
received as federal financial participation to supplement payments under MA in
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order to reduce operating deficits of county, city, village, or town nursing homes.
DHFS must also distribute for this purpose additional moneys received as federal
financial participation that were not anticipated before enactment of the biennial
budget act or before enactment of other legislation that affects the appropriation of
such federal moneys. The distribution of these supplemental payments is made
under a method that includes consideration of the size of a nursing home’s operating
deficit and an agreement by the affected county, city, town, or village to provide funds
to match the federal moneys. DHFS must revise the method, for approval by the joint
committee on finance, if the federal department of health and human services
approves a lesser amount of federal moneys for expenditure. If the federal
department of health and human services disallows use of the federal moneys for the
purpose of these supplemental payments, DHFS must reduce allocations to counties,
and a city, town, or village that owns or operates a nursing home that has received
funds must reimburse the county in which the city, town, or village is located.

This bill as of July 1, 2000, retroactively eliminates, in the program to
supplement MA payments to reduce operating deficits of county, city, village, or town
nursing homes, the requirement that DHFS distribute for this purpose additional,
unanticipated moneys received as federal financial participation and increases, to
up to $40,100,000, the amount of federal financial participation that may be
distributed.

For further information see the state and local fiscal estimate, which will be
printed as an appendix to this bill. "

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

SECTION 1. 20. 4) (w) of the statu@es is-créated to read \
e o ‘
20.435 (4) (w) Medzcal assistarice.trust fund. From the medical assistance trust i

)

fund, all Ifggey&recelved for meeting costs of med‘r&a]@f\stance administered under

e, ’

. 49.45 (6u). e

SECTION 2. 25.17 (1) (jv) of the statutes is created to read:

25.17 (1) (jv) Medical assistance trust fund (s. 25.77);

SECTION 3. 25.77 of the statutes is created to read:

25.77 Medical assistance trust fund. There is created a separate
nonlapsible trust fund designated as the medical assistance trust fund, consisting

of all of the following:

\



= W

© o I3 O Ut

10
11
12
13
14
15
16
17
18

19

20

21
22
23
| 24

&

2001 — 2002 Legislature ~3- LRE 220812

BILL SECTION 3

(1) All federal moneys received that are related to payments under s. 49.45
(Bm) and are based on public funds that are transferred or certified under 42 CFR
433.51 (b) and used as the non—federal share of medical assistance funding.

(2) All public funds that are related to payments under s. 49.45 (6m) and that
are transferred or certified under 42 CFR 433.51 (b) and used as the non—federal and
federal share of medical assistance funding.

SECTION@ 49.45 (6u) (intro.) of the statutes is amended to read:

4945 (6u) SUPPLEMENTAL PAYMENTS TO CERTAIN FACILITIES.  (intro.)
Notwithstanding sub. (6m), from the appropriation under s. 20.435 (4) (o), for
reduction of operating deficits, as defined under criteria developed by the
department, incurred by a facility, as defined under sub. (6m) (a) 3., that is
established under s. 49.70 (1) or that is owned and operated by a city, village or town,

the department may not distribute to these facilities more than $38,600,000

$40,100,000 in each fiscal year, as determined by the department,—exeept%hat—thé

5-20-435-(4)(o). The total amount that a county certifies under this subsection may

not exceed 100% of otherwise—unreimbursed care. In distributing funds under this

subsection, the department shall perform all of the followmg

5 49 45 (6u) (intro.) of the statutes as aﬁ‘ected by 2001 Wlsconsm Act

.. (this act), is ameé

’ dedt\ore:d: e g
49.45 (6u) SUPPLEM NTAL PAYMENTS TO CERTAIN FACILITIES.  (intro.)
7

Notwithstanding sub/(Gi/I;), from the

appropriations under s. 20.435

(4) (o) and gwgﬁ@ductlon of operating deficits, a5 deﬁneﬂﬂmwao&d//

|

\
|
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o 1——4y the d epartment 1neu%bya fac111ty, as deﬁned under sub (6m) (a) 3 that is

.2 established under s. 49.70 (1) or'that is owned and operated by a city, village or town,
3 the department may not distribute tc;hese\acﬂltles more than $40,100,000 in each
"‘; 4 fiscal year, as determined by the’ department “Fhe total amount that a county
} 5 certifies under t‘lr}_;,s.»subsectlon may not exceed 100%\(;? othem1se—unre1mbursed
\6 care. I In —di/s"t/rilg;lting funds under this subsection, the departme?t“sh\all perform all
7_—f the following: C -
8 SEcTION 6. Effective dates. This act takes effect on the day after publication,
9 except as follows:
10 (1) SUPPLEMENTAL MEDICAL ASSISTANCE PAYMENTS TO NURSING HOMES. The

@ amendment of section 49.45 (6u) (intro.) (by SECTION 4) of the statutes takes effect
12 retroactively to July 1, 2000.

13 (END)
b

(3)

ey,
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State of Wisconsin
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CORRECTIONS IN:

2001 ASSEMBLY BILL 274

Prepared by the Legislative Reference Bureau
(April 3, 2001)

1. Page 3, line 18: delete “amendment” and substitute “treatment”.

2. Page 8, line 18: delete “(by SECTION 8)”.

LRB-2268/3cce—1
CJS:ch

Minor clerical corrections in legislation are authorized under s. 35.17, stats.; Sen-
ate Rule 31; Assembly Rule 36; and Joint Rule 56.



